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Accounting Officer's Responsibilities and Approval 


The accounting officer is required by the Municipal Finance Management Act (Act 56 of 2003), to maintain adequate 
accounting records and is responsible for the content and integrity of the annual financial statements and related financial 
information included in this report. It is the responsibility of the accounting officer to ensure that the annual financial 
statements fairly present the state of affairs of the municipality as at the end of the financial year and the results of its 
operations and cash flows for the period then ended. The external auditors are engaged to express an independent opinion on 
the annual financial statements and was given unrestricted access to all financial records and related data. 

The annual financial statements have been prepared in accordance with Standards of Generally Recognised Accounting 
Practice (GRAP) including any interpretations, guidelines and directives issued by the Accounting Standards Board. 

The annual financial statements are based upon appropriate accounting policies consistently applied and supported by 
reasonable and prudent judgements and estimates. 

The accounting officer acknowledges that he is ultimately responsible for the system of internal financial control established 
by the municipality and place considerable importance on maintaining a strong control environment. To enable the accounting 
officer to meet these responsibilities, the accounting officer sets standards for internal control aimed at reducing the risk of 
error or deficit in a cost effective manner. The standards include the proper delegation of responsibilities within a clearly 
defined framework, effective accounting procedures and adequate segregation of duties to ensure an acceptable level of risk. 
These controls are monitored throughout the municipality and all employees are required to maintain the highest ethical 
standards in ensuring the municipality’s business is conducted in a manner that in all reasonable circumstances is above 
reproach. The focus of risk management in the municipality is on identifying, assessing, managing and monitoring all known 
forms of risk across the municipality. While operating risk cannot be fully eliminated, the municipality endeavours to minimise 
it by ensuring that appropriate infrastructure, controls, systems and ethical behaviour are applied and managed within 
predetermined procedures and constraints. 

The accounting officer is of the opinion, based on the information and explanations given by management, that the system of 
internal control provides reasonable assurance that the financial records may be relied on for the preparation of the annual 
financial statements. However, any system of internal financial control can provide only reasonable, and not absolute, 
assurance against material misstatement or deficit. 

The accounting officer has reviewed the municipality’s cash flow forecast for the year to 30 June 2012 and, in the light of this 
review and the current financial position, he is satisfied that the municipality has or has access to adequate resources to 
continue in operational existence for the foreseeable future. 

The annual financial statements set out on pages 4 to 29, which have been prepared on the going concern basis, were 
approved by the accounting officer on 30 September 201 1 and were signed on its behalf by: 


Devan Pillay 
Accounting Officer 
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Accounting Officer's Report 

The accounting officer submits his report for the year ended 30 June 201 1 . 

1. Subsequent events 

The accounting officer is not aware of any matter or circumstance arising since the end of the financial year. 

2. Accounting Officer 

The accounting officer of the municipality during the year and to the date of this report is as follows: 

Name Nationality 

Devan Pillay South African 
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Statement of Financial Position 

Figures in Rand Note(s) 2011 2010 


Assets 


Current Assets 


Other debtors 

31.20 

7 

479 227 

479 227 

Other receivable 

31.20 

8 

2 285 917 

2 462 040 

Consumer debtors 

31.20 

9 

2 485 692 

1 784 675 

Assets under construction 

27.27 

6 

3 757 551 

272 680 

Cash and cash equivalents 

32.20 

10 

4 486 467 

99 919 




13 494 854 

5 098 541 

Non-Current Assets 

Property, plant and equipment 

20.20 

3 

47 154 868 

41 317 086 

Intangible assets 

23.22 

4 

562 334 

562 334 




47 717 202 

41 879 420 

Total Assets 



61 212 056 

46 977 961 

Liabilities 





Current Liabilities 

Trade and other payables from exchange transactions 

51.20 

12 

2 184 534 

2 186 847 

Unspent conditional grants and receipts 

43.20 

11 

2 315 551 

2 339 460 

Bank overdraft 

32.20 

10 

429 547 

165 769 




4 929 632 

4 692 076 

Total Liabilities 



4 929 632 

4 692 076 

Net Assets 



56 282 424 

42 285 885 


Net Assets 

Reserves 

Revaluation reserve 40.22 16 476 501 16 476 501 

Accumulated surplus 40.24 39 805 923 25 809 384 

Total Net Assets 56 282 424 42 285 885 
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Statement of Financial Performance 


Figures in Rand 

Note(s) 

2011 

2010 

Revenue 




Property rates 

13 

4 150 388 

3 136 733 

Interest received (trading) 


10 860 

- 

Fines 


85 170 

622 

Licences and permits 


2 299 571 

2 060 444 

Government grants & subsidies 

14 

30 736 567 

25 504 761 

Commissions received 


5 998 

4 399 

Other income 


496 466 

1 322 269 

Interest received 

18 

361 621 

168 349 

Total Revenue 


38 146 641 

32 197 577 


Expenditure 


Employee Related Costs 

16 

(13 636 979) 

(12 095 042) 

Remuneration of councillors 

17 

(3 262 323) 

(3 269 417) 

Depreciation and amortisation 

19 

(1 842 051) 

(1 714 586) 

Repairs and maintenance 


(369 347) 

(129 310) 

Grants and subsidies paid 


(7 427) 

(2 333 796) 

General Expenses 

15 

(5 724 891) 

(6 160 763) 

Total Expenditure 


(24 843 018) 

(25 702 914) 

Gain on disposal of assets and liabilities 


- 

113225 

Surplus for the year 


13 303 623 

6 607 888 
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Statement of Changes in Net Assets 

Revaluation Accumulated Total net 
Figures in Rand reserve surplus assets 


Balance at 01 July 2009 

Changes in net assets 
Revaluation 
Adjustments (Note22) 

Net income (losses) recognised directly in net assets 
Surplus for the year 

Total recognised income and expenses for the year 
Total changes 

Balance at 01 July 2010 

Changes in net assets 
Surplus for the year 

Total changes 

Balance at 30 June 201 1 

Note(s) 


140 701 

16 335 800 

16 335 800 

16 335 800 
16 335 800 

16 476 501 

16 476 501 


18 876 029 

325 467 

325 467 
6 607 888 

6 933 355 

6 933 355 

26 502 300 

13 303 623 
13 303 623 

39 805 923 


19 016 730 

16 335 800 
325 467 

16 661 267 
6 607 888 

23 269 155 

23 269 155 

42 978 801 

13 303 623 
13 303 623 

56 282 424 
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Cash Flow Statement 


Figures in Rand 

Note(s) 

2011 

2010 

Cash flows from operating activities 




Receipts 

Cash receipts from ratepayers, government and others 


37 698 166 

29 346 608 

Interest income 


361 621 

168 349 



38 059 787 

29 514 957 

Payments 

Cash paid to suppliers and employees 


(23 985 635) 

(25 999 701) 

Other cash item 


520 398 

- 



(23 465 237) 

(25 999 701) 

Undefined difference compared to the cash generated from operations note 


(2) 

- 

Net cash fiows from operating activities 

21 

14 594 548 

3 515 256 

Cash fiows from investing activities 




Purchase of property, plant and equipment 

3 

(4 587 579) 

(6 584 000) 

Proceeds from sale of property, plant and equipment 

3 

- 

556 827 

Purchase of other intangible assets 

4 

- 

(562 334) 

Purchase of assets under construction 


(3 484 871) 

(272 680) 

Other cash item 


(2 399 328) 

(254 113) 

Net cash flows from investing activities 


(10 471 778) 

(7 116 300) 

Net increase/(decrease) in cash and cash equivalents 


4 122 770 

(3 601 044) 

Cash and cash equivalents at the beginning of the year 


(65 850) 

3 535 194 

Cash and cash equivalents at the end of the year 

10 

4 056 920 

(65 850) 
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Accounting Policies 


1. Presentation of Annual Financial Statements 

The annual financial statements have been prepared in accordance with the effective Standards of Generally Recognised 
Accounting Practice (GRAP) including any interpretations, guidelines and directives issued by the Accounting Standards 
Board. 

These annual financial statements have been prepared on an accrual basis of accounting and are in accordance with 
historical cost convention unless specified othen/vise. They are presented in South African Rand. 

A summary of the significant accounting policies, which have been consistently applied, are disclosed below. 

These accounting policies are consistent with the previous period. 

1.1 Property, plant and equipment 

Property, plant and equipment is carried at cost less accumulated depreciation and any impairment losses. 

Property, plant and equipment, is stated at cost less accumulated depreciation, except land, which is revalued as indicated 
below.Land is not depreciated as it is deemed to have an indefinite life. Depreciation is calculated on cost, using the straight- 
line method over the estimated useful lives of the assets. The annual depreciation rates are based on the following estimated 
asset lives, which lives are reviewed annually: 


Item 

Years 

Infrastructure 

• Roads and Paving 

10 

• Taxi Rank 

20 

Community 

• Building 

20 

• Community Assets 10-30 

20 

Other 

• Building 

30 

• Vehicles 

5 

• Disaster Management 

2-10 

• Office Equipment 

2-10 

• Furniture and Fittings 

2-10 

• Plant and Equipment 

2-15 


The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as the 
difference between the sales proceeds and carrying valueand is recognised in the Statement of Financial Performance. 

• Review of useful life of items of property, plant and equipment recognised in the annual financial statements 

• Review of depreciation method applied to property, plant and equipment recognised in the annual financial 
statements 

• Testing for and impairing any items of property, plant and equipment recognised in the annual 

In 2009/2010 these requirements have also not been complied with due to the exemption granted in Directive 4. Revaluation of 
Property, Plant and Equipment will be performed in 2010/201 Ifinancial 

Revaulation of land 

Land is stated at the values reflected in the valuation roll. The effective date of the last revaluation was 1 March 2009. The 
valuation of was performed by the Municipal Valuer 


1.2 Intangible assets 

Intangible assets are initially recognised at cost. 

An intangible asset acquired at no or nominal cost, the cost shall be its fair value as at the date of acquisition. 
The amortisation period and the amortisation method for intangible assets are reviewed at each reporting date. 

Initial Recognition 
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Accounting Policies 


1.2 Intangible assets (continued) 

Identifiable non-monetary assets without physical substance which are held for use in the production or supply of goods or 
services, for rental to others, or for administrative purposes are classified and recognised as intangible assets. The 
municipality recognises an intangible asset in its Statement of Financial Position only when it is probable that the expected 
future economic benefits or services potential that are attributable to the asset will flow to the municipality and the cost can be 
measured reliably. The usefull lives of the intangible assets are indefinite. 


1.3 Financial instruments 
Classification 

In 2009/2010 the requirements of IAS 39 were not complied with in that financial assets and financialliabilities were not 
measured at fair value. In addition the disclosure requirements of IAS 32 werenot complied with These requirements have 
also not been complied with due to the exemption granted. in directive 4 

Trade and other receivables 

Trade and other receivables are classified as loans and receivables. 

Accounts receivable are carried at anticipated realisable value. An estimate is made for doubtful receivables based on a 
review of all outstanding amounts at year-end. Bad debts are written off during the year in which they are identified. Amounts 
that are receivable within 12 months from the reporting date are classified as current. 

Cash and cash equivalents 

Cash includes cash on hand and cash with banks. Cash equivalents are short-term highly liquid investments that are held with 
registered banking institutions with maturities of three months or less and are subject to an insignificant risk of change in 
value. 

For the purposes of the cash flow statement, cash and cash equivalents comprise cash on hand, deposits held on call with 
banks and investments in financial instruments, net of bank overdrafts. 

Bank overdrafts are recorded based on the facility utilised. Finance charges on bank overdraft are expensed as incurred. 

1 .4 Leases 

Leases are classified as finance leases where substantially all the risks and rewards associated with ownership of an asset 
are transferred to the municipality. Property, plant and equipment subject to finance lease agreements are capitalised at their 
cash cost equivalent and the corresponding liabilities are raised. The cost of the item of property, plant and equipment is 
depreciated at appropriate rates on the straight-line basis over its estimated useful life. Lease payments are allocated between 
the lease finance cost and the capital repayment using the effective interest rate method. Lease finance costs are expensed 
when incurred. 

Operating leases are those leases that do not fall within the scope of the above definition. Operating lease rentals are 
expensed as they become due. 

1.5 Employee benefits 
Defined benefit plans 

The municipality provides retirement benefits for its employees. The contributions to fund obligations for the payment of 
retirement benefits are charged against revenue in the year they become payable. The defined benefit funds, which are 
administered on a provincial basis, are actuarially valued triennially on the projected unit credit method basis. Deficits 
identified are recognised as a liability and are recovered through lump sum payments or increased future contributions on a 
proportional basis to all participating municipalities. 
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Accounting Policies 


1.6 Provisions and contingencies 

Provisions are recognised when: 

• the municipality has a present obligation as a result of a past event; 

• it is probable that an outflow of resources embodying economic benefits or service potential will be required to 
settle the obligation; and 

• a reliable estimate can be made of the obligation. 

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate. Provisions are reversed if it is 
no longer probable that an outflow of resources embodying economic benefits or service potential will be required, to settle the 
obligation. 

1.7 Revenue Recognition 

Revenue was recognised at cost, and no interest was recognised as a result of any time value of money adjustments. 

Revenue from Exchange Transaction 

Interest and rentals are recognised on a time proportion basis. Revenue arising from the application of the approved tariff of 
charges is recognised when the relevant service is rendered by applying the relevant tariffby Council. This includes the Income 
for agency services is recognised on a monthly basis once the income collected on behalf of agents has been quantified. The 
income recognised is in terms of the agency agreement. Revenue from the sale of goods is recognised when the risk is 
passed to the consumer. Revenue from public contributions is recognised when all conditions associated with the contribution 
have been met or where the contribution is to finance property, plant and equipment, when such items of property, plant and 
equipment are brought into use. Where public contributions have been received but the Municipality has not met the condition, 
a liability is recognised. 

Revenue from non-exchange transaction 

Revenue from property rates is recognised when the legal entitlement to this revenue arises. Collection charges are recognised 
when such amounts are legally enforceable. Penalty interest on unpaid rates is recognised on the time proportion 
basis. Donations are recognised on a cash receipt basis or where the donation is in the form of property, plant and equipment 
when such items of property, plant and equipment are brought into use. Contributed property, plant and equipment is 
recognised when such items of property, plant and equipment are brought into use.Revenue from the recovery of 
unauthorised, irregular, fruitless and wasteful expenditure is based on legislated procedures, including those set out in the 
Municipal Finance Management Act (Act No. 56 of 2003) and is recognised when the recovery thereof from the responsible 
councillors or officials is virtually certain. 


1.8 Comparative information 

Prior year comparatives: 

When the presentation or classification of items in the annual financial statements is amended, prior period comparative 
amounts are reclassified. The nature and reason for the reclassification prior period comparative amounts are reclassified. 
The nature and reason for the reclassification is disclosed. 

1.9 Unauthorised expenditure 

Unauthorised expenditure means: 

• overspending of a vote or a main division within a vote; and 

• expenditure not in accordance with the purpose of a vote or, in the case of a main division, not in accordance with 
the purpose of the main division. 

All expenditure relating to unauthorised expenditure is recognised as an expense in the statement of financial performance in 
the year that the expenditure was incurred. The expenditure is classified in accordance with the nature of the expense, and 
where recovered, it is subsequently accounted for as revenue in the statement of financial performance. 

1.10 Fruitless and wasteful expenditure 

Fruitless expenditure means expenditure which was made in vain and would have been avoided had reasonable care been 
exercised. 
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Accounting Policies 


1.10 Fruitless and wasteful expenditure (continued) 

All expenditure relating to fruitless and wasteful expenditure is recognised as an expense in the statement of financial 
performance in the year that the expenditure was incurred. The expenditure is classified in accordance with the nature of the 
expense, and where recovered, it is subsequently accounted for as revenue in the statement of financial performance. 

1.11 Irregular expenditure 

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act No.56of 2003) the 
Municipal Systems Act (Act No. 32 of 2000), the Public Office Bearers Act (Act No. 20 of 1998) or is in contravention of the 
Municipality's supply chain management policy. Irregular expenditure excludes unauthorised expenditure. Irregular expenditure 
is accounted for as expenditure in the Statement of Financial Performance and where recovered, it is subsequently accounted 
for as revenue in the Statement of Financial Performance. 

1.12 Presentation of currency 

These annual financial statements are presented in South African Rand. 

1.13 Revaluation reserve 

The surplus arising from the revaluation of land is credited to a non-distributable reserve. On disposal, the net revaluation 
surplus is transferred to accumulated surplus/(deficit) while gains or losses on disposal, based on revalued amounts, are 
credited or charged to the Statement of Financial Performance. 

1.14 Conditional grants and receipts 

Revenue received from conditional grants, donations and funding are recognised as revenue to the extent that the Municipality 
has complied with any of the criteria, conditions or obligations embodied in the agreement. To the extent that the 
criteria, conditions or obligations have not been met, a liability is recognised. 

1.15 Related Parties 

Individuals as well as their close family members, and /or entities are related parties if one party has the ability, directly or 
indirectly, to control or jointly control the party or execirse significant influence over the other party in making financial and /or 
operating decisions. Key management personnel is defined as the Municipal manager. Chief Financial Officer and all 
managers reporting directly to the Municipal Manager or as designated by the Municipal Manager. 
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Notes to the Annual Financial Statements 

Figures in Rand 2011 2010 


2. New standards and interpretations 

2.1 Standards and interpretations effective and adopted in the current year 

In the current year, the municipality has adopted the following standards and interpretations that are effective for the 
current financial year and that are relevant to its operations: 

GRAP 23: Revenue from Non-exchange Transactions 

The standard or the interpretation is neither relevant nor applicable to the operations of the municipality . 

GRAP 24: Presentation of Budget information in the Financiai Statements 

Subject to the requirements of paragraph .19, an entity shall present a comparison of the budget amounts for which it is 
held publicly accountable and actual amounts either as a separate additional financial statement or as additional budget 
columns in the financial statements currently presented in accordance with Standards of GRAP. The comparison of budget 
and actual amounts shall present separately for each level of legislative oversight: 

• the approved and final budget amounts; 

• the actual amounts on a comparable basis; and 

• by way of note disclosure, an explanation of material differences between the budget for which the municipality 
is held publicly accountable and actual amounts, unless such explanation is included in other public documents 
issued in conjunction with the financial statements, and a cross reference to those documents is made in the 
notes. 

Where an entity prepares its budget and annual financial statements on a comparable basis, it includes the comparison as 
an additional column in the primary annual financial statements. Where the budget and annual financial statements are 
not prepared on a comparable basis, a separate statement is prepared called the ‘Statement of Comparison of Budget and 
Actual Amounts’. This statement compares the budget amounts with the amounts in the annual financial statements 
adjusted to be comparable to the budget. 

A comparable basis means that the budget and annual financial statements: 

• are prepared using the same basis of accounting i.e. either cash or accrual; 

• include the same activities and entities; 

• use the same classification system; and 

• are prepared for the same period. 

This Standard has been approved by the Board but its effective date has not yet been determined by the Minister of 
Finance. The effective date indicated is a provisional date and could change depending on the decision of the Minister of 
Finance. 

The effective date of the standard is for years beginning on or after 01 April 2010. 

The municipality has adopted the standard for the first time in the 201 1 annual financial statements. 

The adoption of this standard has not had a material impact on the results of the municipality, but has resulted in more 
disclosure than would have previously been provided in the annual financial statements. 

GRAP 103: Heritage Assets 

The standard or the interpretation is neither relevant nor applicable to the operations of the municipality. 

IGRAP 1: Interpretation of GRAP: Applying the Probability Test on Initial Recognition of Exchange Revenue 

The standard or the interpretation is neither relevant nor applicable to the operations of the municipality . 

GRAP 21 : Impairment of non-cash-generating assets 

The standard or the interpretation is neither relevant nor applicable to the operations of the municipality. 

GRAP 26: Impairment of cash-generating assets 

The standard or the interpretation is neither relevant nor applicable to the operations of the municipality. 
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Notes to the Annual Financial Statements 


2. New standards and interpretations (continued) 

2.2 Standards and interpretations issued, but not yet effective 

The municipality has not applied the following standards and interpretations, which have been published and are 
mandatory for the municipality’s accounting periods beginning on or after 01 July 201 1 or later periods: 

GRAP 18: Segment Reporting 

Segments are identified by the way in which information is reported to management, both for purposes of assessing 
performance and making decisions about how future resources will be allocated to the various activities undertaken by the 
municipality. The major classifications of activities identified in budget documentation will usually reflect the segments for 
which an entity reports information to management. 

Segment information is either presented based on service or geographical segments. Service segments relate to a 
distinguishable component of an entity that provides specific outputs or achieves particular operating objectives that are in 
line with the municipality’s overall mission. Geographical segments relate to specific outputs generated, or particular 
objectives achieved, by an entity within a particular region. 

This Standard has been approved by the Board but its effective date has not yet been determined by the Minister of 
Finance. The effective date indicated is a provisional date and could change depending on the decision of the Minister of 
Finance. 

Directive 2 - Transitional provisions for public entities, municipal entities and constitutional institutions, states that no 
comparative segment information need to be presented on initial adoption of this Standard. 

Directive 3 - Transitional provisions for high capacity municipalities states that no comparative segment information need 
to be presented on initial adoption of the Standard. Where items have no been recognised as a result of transitional 
provisions under the Standard of GRAP on Property, Plant and Equipment, recognition requirements of this Standard 
would not apply to such items until the transitional provision in that Standard expires. 

Directive 4 - Transitional provisions for medium and low capacity municipalities states that no comparative segment 
information need to be presented on initial adoption of the Standard. Where items have not been recognised as a result of 
transitional provisions un the Standard of GRAP on Property, Plant and Equipment and the Standard of GRAP on 
Agriculture, the recognition requirements of the Standard would not apply to such items until the transitional provision in 
that standard expires. 

The effective date of the standard is for years beginning on or after 01 April 201 1 . 

The municipality expects to adopt the standard for the first time in the 2012 annual financial statements. 

The adoption of this standard is not expected to impact on the results of the municipality, but may result in more 
disclosure than is currently provided in the annual financial statements. 

GRAP 104: Financial Instruments 

The standard prescribes recognition, measurement, presentation and disclosure requirements for financial instruments. 
Financial instruments are defined as those contracts that results in a financial asset in one municipality and a financial 
liability or residual interest in another municipality. A key distinguishing factor between financial assets and financial 
liabilities and other assets and liabilities, is that they are settled in cash or by exchanging financial instruments rather than 
through the provision of goods or services. 

One of the key considerations in initially recognising financial instruments is the distinction, by the issuers of those 
instruments, between financial assets, financial liabilities and residual interests. Financial assets and financial liabilities 
are distinguished from residual interests because they involve a contractual right or obligation to receive or pay cash or 
another financial instrument. Residual interests entitle an municipality to a portion of another municipality’s net assets in 
the event of liquidation and, to dividends or similar distributions paid at management’s discretion. 

In determining whether a financial instrument is a financial asset, financial liability or a residual interest, an municipality 
considers the substance of the contract and not just the legal form. 
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Notes to the Annual Financial Statements 


2. New standards and interpretations (continued) 

Where a single instrument contains both a liability and a residual interest component, the issuer allocates the instrument 
into its component parts. The issuer recognises the liability component at its fair value and recognises the residual interest 
as the difference between the carrying amount of the instrument and the fair value of the liability component. No gain or 
loss is recognised by separating the instrument into its component parts. 

Financial assets and financial liabilities are initially recognised at fair value. Where an municipality subsequently measures 
financial assets and financial liabilities at amortised cost or cost, transactions costs are included in the cost of the asset or 
liability. 

The transaction price usually equals the fair value at initial recognition, except in certain circumstances, for example, 
where interest free credit is granted or where credit is granted at a below market rate of interest. 

Concessionary loans are loans either received by or granted to another municipality on concessionary terms, e.g. at low 
interest rates and flexible repayment terms. On initial recognition, the fair value of a concessionary loan is the present 
value of the agreed contractual cash flows, discounted using a market related rate of interest for a similar transaction. The 
difference between the proceeds either received or paid and the present value of the contractual cash flows is accounted 
for as non-exchange revenue by the recipient of a concessionary loan in accordance with Standard of GRAP on Revenue 
from Non-exchange Revenue Transactions (Taxes and Transfers), and using the Framework for the Preparation and 
Presentation of Financial Statements (usually as an expense) by the grantor of the loan. 

Financial assets and financial liabilities are subsequently measured either at fair value or, amortised cost or cost. An 
municipality measures a financial instrument at fair value if it is: 

• a derivative; 

• a combined instrument designated at fair value, i.e. an instrument that includes a derivative and a non- 
derivative host contract; 

• held -for- trading; 

• a non-derivative instrument with fixed or determinable payments that is designated at initial recognition to be 
measured at fair value; 

• an investment in a residual interest for which fair value can be measured reliably; and 

• other instruments that do not meet the definition of financial instruments at amortised cost or cost. 

Derivatives are measured at fair value. Combined instruments that include a derivative and non-derivative host contract 
are accounted for as follows: 

• Where an embedded derivative is included in a host contract which is a financial instrument within the scope of 
this Standard, an entity can designate the entire contract to be measured at fair value or, it can account for the 
host contract and embedded derivative separately using GRAP 104. An municipality is however required to 
measure the entire instrument at fair value if the fair value of the derivative cannot be measured reliably. 

• Where the host contract is not a financial instrument within the scope of this Standard, the host contract and 
embedded derivative are accounted for separately using GRAP 104 and the relevant Standard of GRAP. 

Financial assets and financial liabilities that are non-derivative instruments with fixed or determinable payments, for 
example deposits with banks, receivables and payables, are measured at amortised cost. At initial recognition, an 
municipality can however designate such an instrument to be measured at fair value. 

An municipality can only measure investments in residual interests at cost where the fair value of the interest cannot be 
determined reliably. 

Once an municipality has classified a financial asset or a financial liability either at fair value or amortised cost or cost, it is 
only allowed to reclassify such instruments in limited instances. 

An entity derecognises a financial asset, or the specifically identified cash flows of an asset, when: 

• the cash flows from the asset expire, are settled or waived; 

• significant risks and rewards are transferred to another party; or 

• despite having retained significant risks and rewards, an municipality has transferred control of the asset to 
another municipality. 

An municipality derecognises a financial liability when the obligation is extinguished. Exchanges of debt instruments 
between a borrower and a lender are treated as the extinguishment of an existing liability and the recognition of a new 
financial liability. Where an municipality modifies the term of an existing financial liability, it is also treated as the 
extinguishment of an existing liability and the recognition of a new liability. 
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Notes to the Annual Financial Statements 


2. New standards and interpretations (continued) 

An municipality cannot offset financial assets and financial liabilities in the statement of financial position unless a legal 
right of set-off exists, and the parties intend to settle on a net basis. 

GRAP 104 requires extensive disclosures on the significance of financial instruments for an municipality’s statement of 
financial position and statement of financial performance, as well as the nature and extent of the risks that an municipality 
is exposed to as a result of its annual financial statements. Some disclosures, for example the disclosure of fair values for 
instruments measured at amortised cost or cost and the preparation of a sensitivity analysis, are encouraged rather than 
required. 

GRAP 104 does not prescribe principles for hedge accounting. An municipality is permitted to apply hedge accounting, as 
long as the principles in IAS 39 are applied. 

This Standard has been approved by the Board but its effective date has not yet been determined by the Minister of 
Finance. The effective date indicated is a provisional date and could change depending on the decision of the Minister of 
Finance. 

The effective date of the standard is for years beginning on or after 01 April 201 1 . 

The municipality expects to adopt the standard for the first time in the 2012 annual financial statements. 

The adoption of this amendment is not expected to impact on the results of the municipality, but may result in more 
disclosure than is currently provided in the annual financial statements. 

The aggregate impact of the initial application of the statements and interpretations on the municipality's annual financial 
statements is expected to be as follows: 

The Minister of Finance has ,in terms of General Notice 552 of 2007 - Gazzatte 30013 - exempted compliance with certain 
of the above mentioned standard and aspects or parts of these standards. Details of the exemptions applicable to the 
municpality have been provided in the notes to the annual financial statements.A summary of the significant accounting 
policies , which have been consistently applied , except where an exemption has been granted ,are disclosed below. 

3. Property, plant and equipment 


2011 2010 



Cost / 
Valuation 

Accumulated Carrying value 
depreciation 
and 

accumulated 

impairment 

Cost / 
Valuation 

Accumulated Carrying value 
depreciation 
and 

accumulated 

impairment 

Land 

1 668 000 

- 

1 668 000 

16 887 100 

- 

16 887 100 

Buildings 

8 381 501 

(960 823) 

7 420 678 

5 917 439 

(1 248 281) 

4 669 158 

Plant and machinery 

- 

- 

- 

328 899 

(229 464) 

99 435 

Furniture and fixtures 

- 

- 

- 

630 690 

(262 277) 

368 413 

Motor vehicles 

873 981 

(267 046) 

606 935 

1 314 326 

(690 339) 

623 987 

Office equipment 

2 545 893 

(1 213 602) 

1 332 291 

1 522 759 

(901 186) 

621 573 

Raods and Paving 

25 391 591 

(947 777) 

24 443 814 

9 249 073 

(1 074 870) 

8 174 203 

Community 10 Years 

- 

- 

- 

2 261 898 

(587 704) 

1 674 194 

Security Measures 

- 

- 

- 

93 923 

(43 881) 

50 042 

Community Assets 30 Years 

13 689 863 

(2 006 713) 

11 683 150 

9 025 544 

(876 563) 

8 148 981 

Total 

52 550 829 

(5 395 961) 

47 154 868 

47 231 651 

(5 914 565) 

41 317 086 
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Annual Financial Statements for the year ended 30 June 201 1 

Notes to the Annual Financial Statements 

Figures in Rand 2011 2010 


3. Property, plant and equipment (continued) 
Reconciiiation of property, piant and equipment - 2011 



Opening 

balance 

Difference 

Additions 

Total 

Land 

16 887 100 

(15 219 100) 

- 

1 668 000 

Buildings 

4 669 158 

2 908 451 

(156 931) 

7 420 678 

Plant and machinery 

99 435 

(89 167) 

(10 268) 

- 

Furniture and fixtures 

368 413 

(307 242) 

(61 171) 

- 

Motor vehicles 

623 987 

124 728 

(141 780) 

606 935 

Office equipment 

621 573 

896 316 

(185 598) 

1 332 291 

Raods and Paving 

8 174 203 

13 358 386 

2 911 225 

24 443 814 

Community 10 Years 

1 674 194 

(1 468 993) 

(205 201) 

- 

Security Measures 

50 042 

(46 911) 

(3 131) 

- 

Community Assets 30 Years 

8 148 981 

1 093 735 

2 440 434 

11 683 150 


41 317 086 

1 250 203 

4 587 579 

47 154 868 


Reconciiiation of property, piant and equipment - 2010 



Cpening 

balance 

Additions 

Disposals 

Transfers 

Revaluations 

ether changes, 
movements 

Depreciation 

Land 

551 300 

- 

- 

- 

16 335 800 

- 


Buildings 

4 689 590 

103 696 

- 

- 

- 

- 

(124 121 

Plant and machinery 

48 183 

- 

- 

15 168 

- 

(2 098) 

38 18: 

Furniture and fixtures 

293 596 

- 

- 

(66 156) 

- 

(731) 

141 70. 

Motor vehicles 

192 912 

675 584 

(443 602) 

- 

- 

- 

199 09: 

Cffice equipment 

297 553 

533 842 

- 

(25 372) 

- 

(195 530) 

11 081 

Raods and Paving 

3 436 171 

5 194 274 

- 

- 

- 

- 

(456 24: 

Community 10 Years 

1 260 937 

76 604 

- 

810 129 

- 

(84 020) 

(389 451 

Security Measures 

1 890 

- 

- 

- 

- 

- 

48 15: 

Community Assets 30 
Years 

9 203 767 

" 

” 

(733 769) 

” 

" 

(321 or 


19 975 899 6 584 000 (443 602) - 16 335 800 (282 379) (852 63: 


A register containing the information required by section 63 of the Municipal Finance Management Act is available for 
inspection at the registered office of the municipality. Land is stated at the values reflected in the valuation roll. The 
effective date of the last revaluation was in 2009/2010 


The municipality did not review the useful life or the depreciation method used on, and did not test and account for 
impairment of, the assets recognised in the annual financial statements for the 2009/2010 financial year. 

4. Intangible assets 



2011 



2010 


Cost / 
Valuation 

Accumulated 

amortisation 

and 

accumulated 

impairment 

Carrying value 

Cost / 
Valuation 

Accumulated 

amortisation 

and 

accumulated 

impairment 

Carrying value 

Computer software, internally 562 334 

generated 

- 

562 334 

562 334 

- 

562 334 

Reconciliation of intangible assets - 2010 






Computer software, internally generated 



Opening 

balance 

Additions 

562 334 

Total 

562 334 
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Figures in Rand 2011 2010 


5. Employee benefit obligations 
Defined benefit plan 

The Municipality employees are members of the following benefits schemes. Natal Joint Municipali pension Fund ( a state 
and Multi Employer Defined Benefit Plan ).Kwazulu - Natal Provident Fund ( a state and Multi Employer Defined 
Contribution Plan.Along with other municipality in the province of Kwa Zulu Natal .Mkhambathini perticipatient Multi 
Employer Difened Plan. There is no obligation and cost to the Municipality post retirement. 

6. Assets under Construction 


Road Infrastructure 

3 757 551 

272 680 

7. Other debtors 

Payment In Advance 

89 447 

89 447 

Other debtors 

389 780 

389 780 


479 227 

479 227 

8. VAT receivable 

VAT 

2 285 917 

2 462 040 

Opening balance 

2 462 040 

1 763 961 

Received 

(1 547 561) 

(122 181) 

Claimed during the year 

1 371 438 

820 260 


2 285 917 

2 462 040 


The R1 763 961 million relates to the long outstanding amount of VAT to be received from SARS. This amount was 
nullified by SARS as per section 57 of the VAT Act, 1991, due to inadequate information to carry out the "administration of 
this Act". 

The matter is still under dispute and the Municipality has re-submitted the VAT returns according to the VAT Act. The 
Municipality is now awaiting the outcome of the re-assessment by SARS and SARS is stipulated to respond within 21 days 
from receipt of the VAT returns as per section 45 of the VAT Act, 1 991 . 

9. Consumer debtors 

Gross balances 

Rates 2 485 692 1 784 675 


Net balance 


Rates 

2 485 692 

1 784 675 


Figures in Rand 

2011 

2010 


Rates 


Current (0 -30 days) 

294 1 1 3 

617 054 

30 days 

183 588 

(117 571) 

60 days 

156 142 

297 877 

90 days 

173 268 

199 696 

120 days 

214 486 

242 225 

1 50 days 

214 788 

(1 987) 

180 days 

1 249 307 

547 381 


2 485 692 

1 784 675 
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Figures in Rand 2011 2010 


10. Cash and cash equivalents 

Cash and cash equivalents consist of: 


Cash on hand 

3 400 

3 400 

Bank balances 

4 483 067 

96 519 

Bank overdraft 

(429 547) 

(165 769) 


4 056 920 

(65 850) 

Current assets 

4 486 467 

99 919 

Current liabilities 

(429 547) 

(165 769) 


4 056 920 

(65 850) 


Standard Bank -Account number 058655441 
Standard Bank -Account number 354264338 
FNB - Account number 74057789231 
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Figures in Rand 2011 2010 


11. Unspent conditional grants and receipts 
Movement during the year 


Municipal systems improvement grant 


Opening balance 

Current year receipts 

Conditions met - transfer to revenue 

386 671 
750 000 
(873 585) 

59 538 
735 000 
(407 867) 

Conditions still to be met - transfer to liabilities 

263 086 

386 671 

MAP 

Opening balance 

429 432 

429 432 

Transfer to Revenue 

(6 500) 

- 

Conditions still to be met - transfer to liabilities 

422 932 

429 432 

Community development worker 

Opening balance 

11 225 

11 225 

Current year receipts 

- 

- 

Conditions still to be met - transfer to liabilities 

11 225 

11 225 

Corridor development 

Opening balance 

205 999 

443 566 

Current year receipts 

- 

- 

Conditions met - transfer to revenue 

- 

(237 567) 

Conditions still to be met - transfer to liabilities 

205 999 

205 999 

Financial management grant 

Opening balance 

610 478 

1 386 539 

Current year receipts 

1 500 000 

1 500 000 

Conditions met - transfer to revenue 

(1 624 278) 

(2 276 061) 

Conditions still to be met - transfer to liabilities 

486 200 

610 478 

Housing grant 

Opening balance 

524 062 

608 082 

Current year receipts 

1 001 385 

- 

Conditions met - transfer to revenue 

(1 057 342) 

(84 020) 

Conditions still to be met - transfer to liabilities 

468 105 

524 062 

Lums grant 

Opening balance 

46 537 

46 537 

Current year receipts 

- 

- 

Conditions met - transfer to revenue 

- 

- 

Conditions still to be met - transfer to liabilities 

46 537 

46 537 

Municipal infrastructure grant 

Opening balance 

- 

1 873 382 

Current year receipts 

8 224 000 

2 684 000 

Conditions met - transfer to revenue 

(8 224 000) 

(4 557 382) 

Conditions still to be met - transfer to liabilities 

- 

- 

Soul buddies 

Opening balance 

11 957 

11 957 

Current year receipts 

- 

- 

Conditions met - transfer to revenue 

(497) 

- 
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Notes to the Annual Financial Statements 


Figures in Rand 

2011 

2010 

11. Unspent conditional grants and receipts (continued) 

Conditions still to be met - transfer to liabilities 

11 460 

11 957 

Sport grant 

Opening balance 

113 099 

113 099 

Current year receipts 

1 050 000 

- 

Conditions met - transfer to revenue 

(1 769 932) 

- 

Conditions still to be met - transfer to liabilities 

(606 833) 

113 099 

Pound Grant 

Opening balance 

- 

- 

Current year receipts 

1 000 000 

- 

Conditions met - transfer to revenue 

(20 000) 

- 

Conditions still to be met - transfer to liabilities 

980 000 

- 

LGSETA 

Opening balance 

- 

- 

Current year receipts 

85 340 

- 

Conditions met - transfer to revenue 

(85 340) 

- 

Conditions still to be met - transfer to liabilities 

- 

- 


The nature and extent of government grants recognised in the annual financial statements and an indication of other forms 
of government assistance from which the municipality has directly benefited; and 

Unfulfilled conditions and other contingencies attaching to government assistance that has been recognised. 

See note for reconciliation of grants from National/Provincial Government. 

These amounts are invested in a ring-fenced investment until utilised. 


Non-current liabilities 

Current liabilities 2 315 551 2 339 460 

2 315 551 2 339 460 


12. Trade and other payables from exchange transactions 

Trade payables 64 049 347 941 

Deposits 201 166 377 315 

Other creditors 79 552 289 463 

Retention 396 545 

UMDM 87 624 103 378 

Bonus and Leaves Accruals 1 355 598 1 068 750 

2 184 534 2 186 847 
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Figures in Rand 2011 2010 


13. Property rates 
Rates received 


Commercial 

Income foregone - rebates 
Income foregone - exemption 
Income forgone - phasing in 


6 879 064 6 592 673 

(159 650) (113 303) 

(852 018) (836 771) 

(1 717 008) (2 505 866) 

4 150 388 3 136 733 


Valuation on land and buildings are performed every five years. The last valuation came into effect on 1 January 2009. 
Interim valuations are processed to take into account changes in individual property values due to alterations and sub- 
divisions. different rate randages for domestic, commercial, industrial and state-properties are applied to property 
valuations to determine amounts to be charged. 

The Municpal Property Rate Act was implemented in the year 2009/2010. 

14. Government grants and subsidies 


Equitable share 

20 601 419 

16 865 957 

Library Grant - Art and culture 

96 000 

90 000 

Grants and subsidies - operational 

- 

2 333 111 

Municipal Infrastructure Grant to purchase PPE 

10 039 148 

5 543 556 

Financial Management Grant to purchase PPE 

- 

672 137 


30 736 567 

25 504 761 


Equitabie Share 

In terms of the Constitution, this grant is used to subsidise the provision of basic services to indigent community members. 
All registered indigents receive a monthly subsidy of R - (2010: R -), which is funded from the grant. 
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Figures in Rand 

2011 

2010 

15. General expenses 



Stores and Materials 

71 056 

19 798 

Advertising 

77 582 

42 691 

Auditors Fees 

819 721 

238 729 

Bank charges 

89 003 

69 686 

Legal Expenses 

35 259 

98 031 

Consumables 

94 433 

- 

Discount allowed 

- 

112 114 

IDP Support 

16 342 

- 

Insurance 

104 075 

93 302 

Community development and training 

1 762 706 

1 825 172 

Conferences and seminars 

88 552 

37 987 

Lease rentals on operating lease 

304 448 

417 328 

Licence Renewal 

7 169 

4 200 

Disaster Management 

61 593 

175 796 

Fuel and oil 

326 890 

184 357 

Postage and courier 

21 080 

11 967 

Printing and stationery 

210 886 

134 566 

Promotions 

7 067 

- 

Protective clothing 

44 078 

23 680 

Security (Guarding of municipal property) 

84 079 

121 703 

Telephone and fax 

490 268 

911 980 

Training 

123 858 

72 583 

Subsistence and travelling 

19 627 

214 156 

Waste Management 

109 681 

34 426 

Electricity 

444 688 

383 768 

Gas 

- 

178 

Tourism development 

- 

8 622 

Art and Culture 

114 594 

186 842 

Building Control 

73 577 

140 316 

Bursaries 

- 

7 515 

Civic and Hospitality 

94 800 

98 358 

Miscelleneous Expenses 

27 779 

519 470 

Stale Cheques 

- 

(28 558) 


5 724 891 

6 160 763 
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Figures in Rand 

2011 

2010 

16. Employee related costs 

Basic 

9 932 552 

8 729 838 

Bonus 

644 569 

509 972 

Medical aid - company contributions 

390 272 

377 907 

UIF 

6 000 

3211 

WCA 

83 497 

85 871 

SDL 

27 782 

73 673 

Leave pay provision charge 

358 770 

462 952 

Cell Phone Allowances 

40 000 

38 400 

Post-employment benefits - Pension - Defined contribution plan 

1 340 231 

982 038 

Travel, motor car, accommodation, subsistence and other allowances 

243 136 

229 573 

Overtime payments 

483 204 

293 090 

Acting allowances 

15 694 

- 

Housing benefits and allowances 

67 715 

217 014 

Bargaining Council Contributions 

3 557 

91 503 


13 636 979 

12 095 042 

Remuneration of municipal manager 

Annual Remuneration 

288 000 

597 788 

Travel Allowance 

36 000 

36 000 

Back Pay 

9 997 

- 

Contributions to UIF, Medical and Pension Funds 

28 137 

73 544 

Other Allowances 

359 769 

12 000 

Reimbursment 

8 835 

- 

Cellphone Allowances 

12 000 

- 


742 738 

719 332 

Remuneration of chief finance officer 

Annual Remuneration 

300 000 

452 414 

Travel Allowance 

60 000 

60 000 

Back Pay 

8 324 

- 

Contributions to UIF, Medical and Pension Funds 

48 689 

9 600 

Other Allowances 

194 030 

76 544 

Cellphone Allowances 

9 600 

- 


620 643 

598 558 

Remuneration of Manager of Community Services 

Annual Remuneration 

243 600 

452 414 

Travel Allowance 

72 000 

60 000 

Back Pay 

8 324 

- 

Contributions to UIF, Medical and Pension Funds 

13 677 

76 544 

Other Allowances 

247 681 

9 600 

Cellphone Allowance 

9 600 

- 

Housing Allowances 

42 000 

- 


636 882 

598 558 

Remuneration of Manager Technicai Services 

Annual Remuneration 

_ 

147 363 

Travel Allowance 

- 

32 000 

Performance Bonuses 

- 

- 

Contributions to UIF, Medical and Pension Funds 

- 

643 

Other Allowances 

- 

44 000 

Leave Pay 

- 

113268 
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Figures in Rand 

2011 

2010 

16. Employee related costs (continued) 


- 

337 274 

Remuneration of Manager of Corporate Services 



Annual Remuneration 

300 000 

243 600 

Travel Allowance 

60 000 

32 000 

Leave Pay 

- 

72 072 

Contributions to UIF, Medical and Pension Funds 

1 497 

10 539 

Other Allowances 

239 900 

12 000 

Cellphone Allowance 

9 600 

- 

Back Pay 

55 574 

- 


666 571 

370 211 

17. Remuneration of councillors 



Major 

548 763 

539 309 

Deputy Mayor 

433 079 

421 479 

Speaker 

410 917 

428 136 

Other Councillors 

1 648 667 

1 661 150 

Exco Member (Part time) 

220 897 

219 343 


3 262 323 

3 269 417 

18. Investment revenue 



Interest revenue 



Bank 

361 621 

168 349 

19. Depreciation and amortisation 



Property, plant and equipment 

1 842 051 

1 714 586 

20. Auditors' remuneration 



Fees 

817 265 

238 729 

Valuation Fees 

2 456 

- 


819 721 

238 729 

21 . Cash generated from operations 



Surplus 

13 303 623 

6 607 888 

Adjustments for: 



Depreciation and amortisation 

1 842 051 

1 714 586 

Loss on sale of assets and liabilities 

- 

(113 225) 

Changes in working capital: 



Other debtors 

- 

235 394 

Consumer debtors 

(701 017) 

(1 349 424) 

Trade and other payables from exchange transactions 

(2 323) 

(5 221 344) 

Other receivable 

176 123 

(698 079) 

Unspent conditional grants and receipts 

(23 909) 

2 339 460 


14 594 548 

3 515 256 
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22. Related parties 
Related party transactions 
Transactions with Councillors 

21 750 
49 250 
7 200 
3 700 


217 014 


Cllr E. Ngcongo 
Cllr T.A. Gwala 
Cllr T.Z. Maphumulo 
Cllr M.E. Ngcongo 

Compensation to accounting officer and other key management 

Post-employment benefits - Pension - Defined contribution plan 67 715 


23. Change in estimate 
Property, plant and equipment 

The Municipality have usefol life of some Assets revised which resulted in Adjustment of accumulated depreciation and 
accumulated surpluses and some assets heve been reclassified. 


Adjustment 

Accumulated Surplus - 25 483 911 

Adj. Accumulated Depreciation (Re- Calculated) - 312 954 

Intangible Assets Re - Calculated) - 12 476 

Adjustment - 37 


25 809 378 


24. Prior period errors 

The correction of the error(s) results in adjustments as follows: 

Statement of Financial Performance 


Revenue - 32 310 802 

Expenditure - 25 702 921 

Surplus / Dificit - 6 607 881 

Heading 

Government Grants and Subsidy - 25 504 761 

Grant and Subsidy Paid - 2 333 1 1 1 


27 837 872 


25. Going concern 

The annual financial statements have been prepared on the basis of accounting policies applicable to a going concern. 
This basis presumes that funds will be available to finance future operations and that the realisation of assets and 
settlement of liabilities, contingent obligations and commitments will occur in the ordinary course of business. 


26. Irregular expenditure 

Irregular Expenditure - current year 580 434 


The Minicipality has reported the total amount of R 580434 for this financial year ended 30 June 201 1 .which derived from 
the diviations of the Municipal Supply Chain Management Policy. 
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27. Statement of comparative and actual information 
2011 



Original 

Budget 

Final budget 

Actual 

Variance 

Actual 

Actual 


budget 

adjustments 


outcome 


outcome as % outcome as % 



(i.t.o. s28 and 




of final 

of original 



s31 of the 




budget 

budget 



MFMA) 






Financial Performance 








Property rates and Penalties 

3 742 460 

3 742 460 

3 742 460 

4 150 388 

(407 928) 

111 % 

111 % 

Government Grants and Subsidies 

33 746 000 

34 574 000 

34 574 000 

- 

34 574 000 

- % 

- % 

Interest earned - External Investments 

100 000 

370 000 

370 000 

361 621 

8 379 

98 % 

362 % 

Other Income Incl. Fines 

464 530 

356 140 

356 140 

20 697 419 

(20 341 279) 

5 812 % 

4 456 % 

Licences and Permits 

2 100 000 

2 100 000 

2 100 000 

2 898 065 

(798 065) 

138 % 

138 % 

Total revenue (excluding capital transfers and contributions) 

40 152 990 

41 142 600 

41 142 600 

28 107 493 

13 035 107 

68 % 

70 % 

Employee costs 

14 520 265 

13 074 084 

13 074 084 

(13 636 979) 

26 71 1 063 

(104)% 

(94)% 

Remuneration of councillors 

3 619 203 

3 405 693 

3 405 693 

(3 262 323) 

6 668 016 

(96)% 

(90)% 

Repairs and Maintainance 

430 000 

430 000 

430 000 

- 

430 000 

- % 

- % 

Depreciation and asset impairment 

1 700 000 

1 700 000 

1 700 000 

(1 842 051) 

3 542 051 

(108)% 

(108)% 

General Expenses 

17 581 900 

19 773 000 

19 773 000 

- 

19 773 000 

- % 

- % 

Grants and Subsidies Paid 

- 

- 

- 

(7 427) 

7 427 

DIV/0 % 

DiV/O % 

Other expenditure 

- 

- 

- 

(6 094 238) 

6 094 238 

DIV/0 % 

DiV/O % 

Total expenditure 

37 851 368 

38 382 777 

38 382 777 

(24 843 018) 

63 225 795 

(65)% 

(66)% 

Surplus/(Deficit) 

78 004 358 

79 525 377 

79 525 377 

3 264 475 

76 260 902 

4 % 

4 % 
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27. Statement of comparative and actual information (continued) 



Original Budget 

Final budget 

Actual 

Variance 

Actual 

Actual 


budget adjustments 


outcome 


outcome as % outcome as % 


(i.t.o. s28 and 




of final 

of original 


s31 of the 




budget 

budget 


MFMA) 






Transfers recognised - capital 

- 

- 

10 039 148 

(10 039 148) 

DIV/0 % 

DIV/0 % 

Surplus (Deficit) after capital transfers and contributions 

78 004 358 79 525 377 

79 525 377 

13 303 623 

66 221 754 

17 % 

17 % 

Surplus/(Deficit) for the year 

78 004 358 79 525 377 

79 525 377 

13 303 623 

66 221 754 

17 % 

17 % 
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Figures in Rand 

27. Statement of comparative and actual information (continued) 

Original 

budget 


Budget Final budget Actual Variance Actual Actual 

adjustments outcome outcome as % outcome as % 

(i.t.o. s28 and of final of original 

s31 of the budget budget 

MFMA) 
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Mkhambathini Municipality 
Mkhambathini Municipality 
Appendix B 

June 2011 


Analysis of property, plant and equipment as at 30 June 2011 
Cost/Revaluation Accumulated depreciation 



Opening 

Balance 

Additions 

Disposals 

Transfers 

Revaluations 

Other changes, 
movements 

Closing 

Balance 

Opening 

Balance 

Additions 

Transfers 

Depreciation 

Impairment loss 

Closing 

Balance 

Carrying 

value 


Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Land and buildings 

Land (Separate for AFS purposes) 

1 668 000 

- 

- 

- 

- 

- 

1 668 000 

- 

- 

- 

- 

- 

- 

1 668 000 

Buildings (Separate for AFS purposes) 

8 381 501 

- 

- 

- 

- 

- 

8 381 501 

796 341 

164 482 

- 

- 

- 

960 823 

9 342 324 

Infrastructure 

10 049 501 


■ 

■ 

■ 

■ 

10 049 501 

796 341 

164 482 

■ 

■ 

■ 

960 823 

11 010 324 

Roads 

19795416 

4 998 322 

. 

. 

. 

. 

24 793 738 

36 402 

747 118 

. 

. 

. 

783 520 

25 577 258 

Security Measures 

110 354 

65 000 

- 

- 

- 

- 

175 354 

88 283 

- 

- 

- 

- 

88 283 

263 637 

Stormwater 

1 396 519 

- 

- 



- 

1 396 519 

153 

55 822 

- 

- 


55 975 

1 452 494 

Community Assets 

21 302 289 

5 063 322 

- 

- 

- 

- 

26 365 611 

124 838 

802 940 

- 

- 

- 

927 778 

27 293 389 

Care Centres 

2 176 296 

1 959 469 

. 

. 

. 

. 

4 135 765 

161 331 

57 996 

. 

. 

. 

219 327 

4 355 092 

Community Centres 

1 189 646 

1 436 570 

- 

- 

- 

- 

2 626 216 

190 396 

31 704 

- 

- 

- 

222 100 

2 848 316 

Community Structures 

2 009 200 

- 

- 

- 

- 

- 

2 009 200 

22 437 

53 544 

- 

- 

- 

75 981 

2 085 181 

Other Facilities 

5 659 602 

1 769 931 

- 



- 

7 429 533 

1 036 833 

452 473 

- 

- 

- 

1 489 306 

8 918 839 

- 

11 034 744 

5 165 970 

. 

. 

. 

■ 

16 200 714 

1 410 997 

595 717 

. 

. 

. 

2 006 714 

18 207 428 
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June 2011 


Analysis of property, plant and equipment as at 30 June 2011 
Cost/Revaluation Accumulated depreciation 


Opening 

Additions 

Disposals 

Transfers 

Revaluations 

Other changes, 

Closing 

Opening 

Additions 

Transfers 

Depreciation 

Impairment loss 

Closing 

Carrying 

Balance 





movements 

Balance 

Balance 





Balance 

value 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 


Heritage assets 

Specialised vehicles 

Other assets 


Bins and Containers 
Computer Equipment 
Furniture and Fittings 
Motor Vehicles 
Office Equipment 
Plant and Equipment 
Sundry 

Tools and Equipment 
Markets 


363 163 

. 

467 959 

206 400 

516 254 

17 668 

873 981 

. 

538 129 

. 

314 658 

18 421 

72 702 

. 

30 537 

- 


Airports 

Security measures 


363 

163 

48 

521 

29 

037 

77 

558 

440 

721 

674 

359 

159 

044 

60 

467 

219 

511 

893 

870 

533 

922 

187 

647 

40 

302 

227 

949 

761 

871 

873 

981 

189 

477 

77 

569 

267 

046 

1 141 

027 

538 

129 

372 

244 

38 

616 

410 

860 

948 

989 

333 

079 

185 

561 

12 

292 

197 

853 

530 

932 

72 

702 

58 

161 


. 

58 

161 

130 

863 

30 

537 

23 

080 


630 

23 

710 

54 

247 


3 177 383 242 489 


3 419 872 1 223 735 258 913 


1 482 648 4 902 520 


Total property plant and equipment 


Land and buildings 
Infrastructure 
Community Assets 
Heritage assets 
Specialised vehicles 
Other assets 


Agricultural/Biological assets 

Intangible assets 

Computers - software & programming 

Investment properties 

Land 


10 049 501 

21 302 289 5 063 322 

11 034 744 5 165 970 


10 049 501 

796 341 

164 482 

960 823 

11 010 324 

26 365 611 

124 838 

802 940 

927 778 

27 293 389 

16 200 714 

1 410 997 

595 717 

2 006 714 

18 207 428 


3 177 383 

242 489 

3 419 872 

1 223 735 

258 913 

1 482 648 

4 902 520 

45 563 917 

10 471 781 

56 035 698 

3 555 911 

1 822 052 

5 377 963 

61 413 661 



562 334 - 

562 334 - 

562 334 

562 334 - 

562 334 - 

562 334 


1 668 000 - 

1 668 000 - 

1 668 000 

1 668 000 - 

1 668 000 - 

1 668 000 


Total 


Land and buildings 
Infrastructure 
Community Assets 
Heritage assets 


5 063 322 
5 165 970 


10 049 501 

796 341 

164 482 

960 823 

11 010 324 

26 365 611 

124 838 

802 940 

927 778 

27 293 389 

16 200 714 

1 410 997 

595 717 

2 006 714 

18 207 428 


10 049 501 
21 302 289 

1 1 034 744 
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Appendix B 

June 2011 


Analysis of property, plant and equipment as at 30 June 2011 
Cost/Revaluation Accumulated depreciation 


Opening 

Additions 

Disposals 

Transfers 

Revaluations 

Other changes, 

Closing 

Opening 

Additions 

Transfers 

Depreciation 

Impairment loss 

Closing 

Carrying 

Balance 





movements 

Balance 

Balance 





Balance 

value 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 


Specialised vehicles 

Other assets 

3 177 383 

242 489 

3 419 872 

1 223 735 

258 913 

1 482 648 

4 902 520 

Agricultural/Biological assets 
Intangible assets 

Investment properties 

562 334 

1 668 000 

- 

562 334 

1 668 000 

- 

- 

- 

562 334 
1 668 000 


47 794 251 

10 471 781 

58 266 032 

3 555 911 

1 822 052 

5 377 963 

63 643 995 
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